[image: image1.wmf] As at End of Current 

Quarter Ended 

 As at Preceding 

Financial Year Ended 

(Audited) 

30-Jun-2002

31-Dec-2001

RM'000

RM'000

1

Fixed Assets

8,738

                             

 

9,280

                             

 

2

Investment Properties

553,291

                        

 

553,291

                        

 

3

Properties Held For Development

291,546

                        

 

291,546

                        

 

4

Investment in Associated Companies

349

                                

 

269

                                

 

5

Long Term Investments

328

                                

 

328

                                

 

6

Intangible Assets

-

                                 

 

-

                                 

 

854,252

                        

 

854,714

                        

 

7

Current Assets

(a)

Stocks

74

                                  

 

40

                                  

 

(b)

Construction work in progress

5,644

                             

 

12,692

                          

 

(c)

Trade debtors

12,178

                          

 

7,056

                             

 

(d)

Other debtors, deposit & prepayments

134,947

                        

 

132,162

                        

 

(e)

Deposits with financial institutions

8,681

                             

 

4,937

                             

 

(f)

Cash and bank balances

4,905

                             

 

4,646

                             

 

166,429

                        

 

161,533

                        

 

8

Current Liabilities

(a)

Advance billing on contract

261

                                

 

-

                                 

 

(b)

Property development projects

14,154

                          

 

14,163

                          

 

(c)

Trade creditors

30,977

                          

 

30,493

                          

 

(d)

Other creditors and accruals

96,678

                          

 

95,528

                          

 

(e)

Short term borrowings

83,132

                          

 

83,133

                          

 

(f)

Taxation

28,361

                          

 

27,483

                          

 

253,563

                        

 

250,800

                        

 

9

Net Current Assets/(Liabilities)

(87,134)

                         

 

(89,267)

                         

 

767,118

                        

 

765,447

                        

 

10

Shareholders' Funds

(a)

Share Capital

781,689

                        

 

781,689

                        

 

(b)

Reserves:-

Share Premium

156

                                

 

156

                                

 

Capital Reserve

72

                                  

 

72

                                  

 

Foreign Exchange Fluctuation Reserve

-

                                 

 

-

                                 

 

Accumulated Profit/(Loss)

(727,144)

                       

 

(730,942)

                       

 

54,773

                          

 

50,975

                          

 

11

Minority Interests

643,676

                        

 

645,174

                        

 

12

Long Term Borrowings

9,820

                             

 

10,382

                          

 

13

Hire Purchase and Lease Creditors

301

                                

 

368

                                

 

14

Deferred Taxation

58,548

                          

 

58,548

                          

 

767,118

                        

 

765,447

                        

 

15

Net Tangible Asset Per Share (RM)

0.07

0.06
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EXPLANATORY NOTES

FOR THE FINANCIAL QUARTER 30 JUNE 2002
1. Accounting Policies
The unaudited quarterly accounts have been prepared in accordance with the application of approved accounting standards in Malaysia and the provisions of the Companies Act, 1965.  

2. Exceptional Items
There were no exceptional items for the quarter under review.

3. Extraordinary Items
There were no extraordinary items for the  quarter under review.

4. Taxation
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      Cummulative Quarter

 Current Year 

Quarter 

 Preceding Year 

Corresponding 

Quarter  

 Current Year To 

Date  

 Preceding Year 

Corresponding 

Year To Date 

RM'000

RM'000

RM'000

RM'000

Current

1,647

    

 

1,685

3,244

   

 

4,182

Deferred taxation

-

        

 

-

                 

 

-

                   

 

-

                

 

Under/(over) provision in 

previous years

-

        

 

-

                 

 

-

                   

 

-

                

 

1,647

                

 

1,685

             

 

3,244

               

 

4,182

            

 

Taxation on share of results of 

associated companies

- Current

13

         

 

8

                    

 

31

                    

 

26

                 

 

- under provision in previous    

years

-

        

 

-

-

                   

 

-

                

 

1,660

                

 

1,693

             

 

3,275

               

 

4,208

            

 


5. Profits/(Losses) On Sale Of Investment And/Or Properties
There were no disposals of investment and/or properties as at end of the quarter under review.

6. Purchase Or Disposal Of Quoted Securities
There were no purchases or disposals of quoted shares in the quarter under review.

7. Effect Of Changes In The Composition Of The Group For The Current Financial Year To Date
There were no changes in the composition of the Company/Group during the quarter under review. 

8. Status Of Uncompleted Corporate Announcement
On 5 August 2002 the Company, through its Main Adviser for the Proposed Reconstruction And Restructuring Exercise,  AmMerchant Bank Berhad {formerly known as Arab-Malaysian Merchant Bank Berhad}  (“Am Merchant Bank”) announced its new restructuring scheme involving the following:-

(a)
proposed capital reduction and consolidation involving the cancellation of 85 sen of the par value of the existing ordinary shares of RM1.00 each in DBhd (“Shares”) and thereafter, the consolidation of twenty (20) shares of 15 sen each into three (3) Shares in DBhd (“Proposed Capital Reduction And Consolidation”);



(b)
proposed exchange of the Shares in DBhd with new Newco Shares on the basis of one (1) new Share in Newco for every one (1) Share held in DBhd after the Proposed Capital Reduction And Consolidation; 

(c)
proposed acquisition of 177,000,000 “A” RCCPS of RM0.01 each in DTCSB by Newco from JCorp for a purchase consideration of RM169,590,546 to be satisfied by the issuance of 169,590,546 new Shares in Newco at an issue price of RM1.00 per Share (“Proposed Acquisition Of “A” RCCPS”); 


 (d)
proposed acquisitions of the following by Newco from JCD: -



(i)
the Rights To Allotment (“RTA”) for a purchase consideration of RM380,203,488 pursuant to proposed conversion by JCD of its entire holding of 400,000,000 “B” RCCPS of RM0.01 each into an equivalent number of new DTCSB Shares at a conversion price of RM1.00 per “B” RCCPS. The purchase consideration is proposed to be satisfied by the issuance of new Shares and new Irredeemable Convertible Unsecured Loan Stocks-A in Newco (“ICULS-A”), and the assignment and netting off of debts; and


(ii)
a ninety-nine (99) year leasehold development land measuring approximately 240.59 acres in area located near Johor Bahru to be developed for a mixed development project known as Bandar Damansara Alif comprising mainly medium-cost and high-end residential properties as well as mixed development for a purchase consideration of RM180,000,000 to be satisfied by the issuance of new Shares and new ICULS-A in Newco. 
(Items (i) and (ii) above are to be collectively referred to as “Proposed Acquisitions From JCD”)


(e)
proposed exemption to JCorp and parties acting in concert with it from the obligation to extend a Mandatory Offer for all the remaining Shares in Newco not already owned by them after the Proposed Acquisition Of “A” RCCPS and Proposed Acquisitions From JCD, and also the proposed exemption to JCD and parties acting in concert with it from the obligation to extend a Mandatory Offer for all the remaining Shares in Newco not already owned by them as a result of the increase in their shareholdings upon conversion of ICULS;

(f)
proposed offer for sale / placement of the Newco Shares held by JCorp and/or JCD to the Malaysian public including the existing public shareholders of DBhd in order to comply with the Securities Commission’s and the KLSE’s minimum 25% public shareholding spread requirement; and


(g)
proposed admission of the entire issued and paid-up share capital of Newco to the Official List of the KLSE and proposed delisting of DBhd.

(Items (a) to (g) to be collectively referred to as “Proposed Reconstruction And Restructuring Scheme”)

The components of the Proposed Reconstruction And Restructuring Scheme are inter-conditional upon each other.

9. Issuance And Repayment Of Debt And Equity Securities, Share Buy-Backs, Share Cancellation, Share Held As Treasury Shares And Resale Of Treasury Shares
There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, share held as treasury shares and resale of treasury shares for the quarter under review. 

10. Group Borrowings and Debts Securities


Group borrowings and debts securities as at 30 June 2002



RM'000


Short term


Term loan (secured)
64,726


Bridging loan (secured)
4,806


Revolving credit
13,600



-----------




83,132



   =======


Long term


Bridging loan (secured)
6,318


Term loan (secured)
502


Advance from shareholders of a subsidiary
3,000



-----------



9,820



                 =======

On 2 October 2001, the Company had made an announcement on the default of principal and interest payments on its Revolving Credit Facilities and Term Loan Facility of its subsidiary, respectively. The Company and the said subsidiary are in the process of negotiating with the relevant financial institutions for the purpose of restructuring the aforesaid facilities.

11. Contingent Liabilities As At The End Of Quarter Under Review
a) The Company and its subsidiary, Damansara Forest Products (PNG) Ltd (“DFP”) received a claim from its logging and stevedoring contractor for the Pai timber concession in Papua New Guinea arising out of the cessation of logging activities by DFP. Interim judgement on liability was recorded by the National Court in PNG and the hearing of the assessment of damages was carried out on 14 May 2001 to 16 May 2001. On 28 June 2002, the Court decided that the nett quantum of damages to be payable to the contractor for both the contracts was K294,097.10 (approx. USD100,000.00). Barring any appeal from the contractor, this claim can be met from the proceeds of the liquidation of the subsidiary.  
In respect of the parallel suit in the Kuala Lumpur High Court , instructions have been given to the Company's solicitors to seek directions from the Court to dismiss the claim of the contractor.

b) A subsidiary of the Company, Kesang Quarry Sdn Bhd, is in dispute with a third party in the calculation of tribute relating to quarrying activities amounting to RM637,924.  The Company is of the opinion that no provision is required for the disputed amount. The summons of the third party was struck off with costs on 17 December 2000 by the Trengganu High Court. The third party had filed an appeal which was heard on 13 June 2001 and on 4 June 2002, the Court allowed the said appeal. The matter shall now proceed with the subsidiary filing its defence and counter-claim and a new hearing date will be fixed by the Court. 

c)
On 5 June 2000, the Company was served with a Writ of Summons by Spectra Heights Sdn. Bhd. ("Spectra Heights"), a logging contractor who had entered into a logging contract with a subsidiary (currently in liquidation) to fell and extract timber in the Batai timber concession in Papua New Guinea.  The said logging contract had become incapable of performance since the relevant Authorities did not issue a Timber Authority for the Batai Tract. Spectra Heights is also seeking indemnity and loss of profits on other business propositions that were merely in the preliminary stages with no formal contracts being executed. The total amount of damages claimed by Spectra Heights amounts to approximately RM180 million for expenses and loss of profits. The case is still in the preliminary stages and the Company’s solicitors are of the opinion that even if Spectra Heights manages to succeed on establishing liability, the quantum of damages recoverable would be limited to the disbursements and expenses incurred by Spectra Heights which would be further subjected to strict proof to the satisfaction of the Court. The Case Management fixed for 14 June 2002 has been deferred to 6 November 2002.

12. Financial Instrument With Off Balance Sheet Risk
During the financial quarter ended 30 June 2002, the Group and the Company have not entered into any contract involving off balance sheet financial instruments.

13. Pending Material Litigation
i) On 30 October 1990, D Bhd had entered into an agreement to purchase a three-storey hotel known as Regency Hotel & Resorts (“RHR”) from the developer, Tanjung Tuan Resort Development Sdn. Bhd. (“TTRD”). On 24 September 1992, D Bhd had entered into an Assignment Agreement with Sun Swee Development Sdn. Bhd. ("Sun Swee") to assign its rights and interest in title in RHR to Sun Swee for a cash consideration of RM45,000,000.  A subsequent agreement dated 2 November 1993 was entered into by the Company with Pembinaan Kota Laksamana (Melaka) Sdn. Bhd. ("PKL") to acquire land with reclamation rights for RM55,000,000.  These two agreements were formulated under a Recovery Scheme that was endorsed by the Securities Commission to address the issue of the "missing asset" in the books of D Bhd, due to the failure of the developer of RHR to procure and transfer to the Company, the land title of the hotel.  Due to the failure of both Sun Swee and PKL to comply with the conditions precedent in their respective agreements under the Recovery Scheme, D Bhd proceeded to terminate both the said agreements in December 1995 and entered into an agreement with Puteri Hotels Sdn. Bhd. ("Puteri") to dispose Regency Hotel for a cash consideration of RM50,000,000.  The sale to Puteri resulted in Sun Swee and PKL applying from the Kuala Lumpur High Court ("the Court") an Injunction Order to restrain D Bhd from any form of dealings in relation to Regency Hotel.  The Court had granted the Injunction Order to Sun Swee and PKL on 29 January 1996 and submissions to court have been made in December 1996.  

The application of the Company to set aside the interim injunction fixed for 17 July 2002 has been deferred to 6 November 2002. 

ii) An impending legal action by D Bhd against the developer of Regency Hotel and Resorts, Tanjung Tuan Resort Development Sdn. Bhd. ("TTRD"), to procure the transfer of the title to the hotel which is currently registered under the name of the developer. This suit shall be filed when a decision has been made in the case brought by Sun Swee and PKL against D Bhd.

iii) On 26 November 1996, Tanjung Tuan Hotel Sdn Bhd (“TTHSB”), a wholly-owned subsidiary of the Company had terminated a Management Agreement with RIH Services (M) Sdn Bhd ("RIH") due to various breaches committed by the said managers in managing RHR.  RIH has challenged the validity of the termination and an arbitration proceedings have taken place since 1997. The Management term of RIH expired in September 2001 but the Managers have refused to move out of the Hotel by stating that they had an option to renew the Management Agreement for a further ten (10) year term and that they had validly exercised that option. The Company’s solicitors have advised that the option clause is void for uncertainty and that the Managers are now deemed to be trespassers on the Hotel property. The issue of the validity of the option clause shall be decided through arbitration fixed from 9 to 13 December 2002.

Since the tenure of the Managers had expired, TTHSB had refused to sign cheques forwarded by the Managers with effect from October 2001. This led to the Managers seeking a mandatory injunction against TTHSB and on 6 December 2001, the Managers obtained an ex-parte interim injunction, which was successfully set aside by TTHSB on 26 December 2001. The Managers appealed against the said decision and on 11 April 2002 the Court of Appeal allowed the appeal and remitted the matter back to the High Court instructing the matter be heard inter partes. The High Court will hear the matter on 14 to 16 October 2002.

iv) On 28 March 2000, Malaysian Building Society Berhad (“MBSB”), which had granted certain credit facilities to a subsidiary of the Company, Golden Dragon Garden Sdn Bhd (“GDG”), had obtained an order for sale over the project lands known as Golfview Project registered under Darma Arif Sdn. Bhd ("Darma Arif"). The said land was pledged to MBSB by way of a third party charge. The auction date was fixed for 18 August 2000 and Darma Arif had filed a Notice of Appeal and successfully applied and obtained a stay of execution of the Court order. MBSB had agreed to an out-of-court settlement and the Deed of Settlement was executed by all parties and dated and stamped by the external solicitors. 
On 15 February 2002, GDG received a copy of the summons and has instructed solicitors to enter a conditional appearance to set aside the service of the writ which was bad in law. On 28 June 2002, the Ipoh High Court set aside the service of the writ with costs. MBSB has lodged an appeal which is fixed for hearing on 27 January 2003.

v) A wholly owned subsidiary of the Company, GDG, has pledged 313 titles of land in Simpang Pulai, Ipoh, Perak Darul Ridzuan as security for a loan granted by MBSB to Woo Hing Brothers (M) Bhd (“WHB”). Another master title known as PT1543 in Simpang Pulai had been pledged as security for credit facilities granted to a purchaser of a portion of the said master title known as Plot 118. The discharge of the charge is pending subdivision of the master title and transfer of the charge to the subdivided title of the disposed portion.

The financier, MBSB, has commenced foreclosure proceedings against the 313 securitised land titles.  At an auction held on 28 April 2002, there were no bidders bidding for the land at the reserve price of RM20 million. GDG has on 23 August 2002 filed an action in personam against MBSB to restrain the foreclosure proceedings.

vi) The Company has filed a legal suit against the Vendors of a wholly-owned subsidiary, GDG, seeking payment of the sum of RM 52,019,659 being the amount of shortfall in the warranted profits for the financial years ended 31 December 1997 and 31 December 1998, as warranted under the sale and purchase agreement dated 21 April 1997. The Vendors are defending the suit on the basis that GDG had failed to enter into a formal management agreement with them on the completion date and as such there was no consideration for the profit warranty. The Company’s solicitors, however, are of the opinion that the conduct of the Vendors in continuing to manage GDG after the completion date and their consent to the retention sum as security for the profit warranty would amount to a waiver of the formal management agreement. One of the vendors has filed an application to court to add a defendant to the proceedings. The Company is opposing the said application since the proper way is for the said vendor to take out third party proceedings. No dates have been fixed by the Court for the hearing of the interim application.
vii) A wholly owned subsidiary of the Company, GDG, has filed a suit against the purchaser of a parcel of land in Bandar Pulai Ipoh known as Plot 118 for payment of the balance purchase price of RM17.5 million. GDG has also filed suits against third party purchasers of Plots 59-64, Plot 65 and Plot 125 in Bandar Pulai Ipoh seeking a declaration from the Court that the relevant sales and purchase agreements were void since there was no consideration and/or total failure of consideration. The purchase price under said agreements were stated to be RM3 million, RM10 million and RM44 million respectively. 

The suits pertaining to Plots 118 and 125 have been fixed for Case Management   before the Kuala Lumpur High Court on 20 November 2002.

viii) The Company and its subsidiary, Damansara Forest Products (PNG) Pty Ltd received claims from logging contractors who have entered into contract to extract timber in Papua New Guinea. The details of the claims are mentioned in note 11 (a) and (c) above. 

ix) The Company had, on 13 November 2001, filed an application for an Interim Injunction to restrain several banks acting as guarantors in respect of the RM400 million Bank Guarantee Facility (“BG Facility”) of Johor City Development Sdn Bhd (“JCD”). The Company had applied, inter-alia, that the banks are restrained from enforcing the terms under the BG Facility against the Company, from enforcing the securities to the BG Facility, in particular the assignment of rental proceeds from Pusat Bandar Damansara (“PBD Property”) and the exercise of Put Option over PBD Property as announced on 28 November 2001.

Following the completion of JCorp’s debt restructuring exercise, which include full and final settlement of the amount due under the BG Facility, the Company’s solicitors had, on 15 and 16 August 2002, filed Notices of Discontinuance with the High Court on the said legal action. The guarantor banks are presently taking steps to discharge, inter-alia, the charge created over PBD property as well as to reassign the rental proceeds from the PBD property, which were pledged/assigned pursuant to the BG Facility. 

14.
Segment Reporting


Analysis by activities


Revenue

Profit/(loss)
Total




before
assets




taxation
employed



RM'000
RM'000
RM'000


Property Letting
20,507
11,525      
595,939                             
Property Development & Construction
11,981
(5,098)
376,354


Hotel Operations
3,777
602
4,897


Investment Holdings
0
(1,427)
42,544


Others 
0
(28)
946 



  -----------
------------
------------



36,265
5,574
1,020,680





======
=======
======= 

15.
Material Change In The Profit Before Taxation For The Quarter As Compared To The Preceding Quarter



In the second quarter, the Group recorded a profit before income tax, minority interest and extraordinary items of RM4.05 million as compared to the previous quarter of RM 1.41 million, an increase of RM2.64 million. The increase was mainly due to the recognition of liquidated ascertained damages receivable as other income from its construction activity.

16.
Review Of Results
For the second quarter of year 2002, the Group has recorded a revenue of RM36.27 million, a decrease of 0.66% as compared to previous corresponding period in 2001 of RM 36.51 million. The Group has also recorded a profit before income tax, minority interest and extraordinary items and after share of profits and losses of associated companies of RM5.58 million, an increase of RM10.43 million as compared to losses incurred for the previous corresponding period in 2001 of RM4.85 million.
The losses of RM4.85 million in 2001 was mainly due to poor operating results derived from investment in associated companies.

17.       Material Events Subsequent to Preceding Quarter’s Report

On 5 August 2002, the Company announced that JCorp had successfully completed its DRA on 31 July 2002, which, inter-alia, full and final settlement of JCD’s obligation under the BG Facility. With the completion of the DRA,  the guarantor banks are now obliged to release JCD and the Company from any obligations whatsoever under the BG Facility which include the release and discharge of the various assets of JCD and the Company currently pledged under the BG Facility. Pursuant to this,  the Company has instructed its solicitors to file Notice of Discontinuance with the High Court on the legal suit taken against the guarantor banks as mentioned in note 13 (ix).

18.        Seasonality Or Cyclicality Of Operations
The result of the Group was not affected by cyclical or seasonal factors for the current quarter ended 30 June 2002
19.   
Current Year Prospects
The Group expects to benefit from  measures taken by the Government to boost the country economy by domestic spending , with the potential of a higher demand from the medium income group for its residential property development in Bandar Damansara Kuantan. 

The Group has adopted several planning strategies to enhance the image and market perception of Pusat Bandar Damansara as a premier commercial hub in the Klang Valley, to further improve the Group’s returns in property investment.

The Group will continue to strive for continuous and sustainable business growth and operational efficiency to enhance the financial performance of the Group. 


20.

Variance Of Actual Profit From Forecast Profit / Profit Guarantee

The Company is not subject to any forecast profit and/or profit guarantee requirement.

21.

Dividend
The Directors of D Bhd have not recommended any dividend for the current quarter ended 30 June 2002 (2001 : Nil).

BY ORDER OF THE BOARD
MOHD.  QARI  BIN AHMAD
Managing Director

Kuala Lumpur

30 August 2002
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								As at End of Current Quarter Ended				As at Preceding Financial Year Ended (Audited)

								30-Jun-2002				31-Dec-2001

								RM'000				RM'000

		1		Fixed Assets				8,738				9,280

		2		Investment Properties				553,291				553,291

		3		Properties Held For Development				291,546				291,546

		4		Investment in Associated Companies				349				269

		5		Long Term Investments				328				328

		6		Intangible Assets				- 0				- 0

								854,252				854,714

		7		Current Assets

		(a)		Stocks				74				40

		(b)		Construction work in progress				5,644				12,692

		(c)		Trade debtors				12,178				7,056

		(d)		Other debtors, deposit & prepayments				134,947				132,162

		(e)		Deposits with financial institutions				8,681				4,937

		(f)		Cash and bank balances				4,905				4,646

								166,429				161,533

		8		Current Liabilities

		(a)		Advance billing on contract				261				- 0

		(b)		Property development projects				14,154				14,163

		(c)		Trade creditors				30,977				30,493

		(d)		Other creditors and accruals				96,678				95,528

		(e)		Short term borrowings				83,132				83,133

		(f)		Taxation				28,361				27,483

								253,563				250,800

		9		Net Current Assets/(Liabilities)				(87,134)				(89,267)

								767,118				765,447

		10		Shareholders' Funds

		(a)		Share Capital				781,689				781,689

		(b)		Reserves:-

				Share Premium				156				156

				Capital Reserve				72				72

				Foreign Exchange Fluctuation Reserve				- 0				- 0

				Accumulated Profit/(Loss)				(727,144)				(730,942)

								54,773				50,975

		11		Minority Interests				643,676				645,174

		12		Long Term Borrowings				9,820				10,382

		13		Hire Purchase and Lease Creditors				301				368

		14		Deferred Taxation				58,548				58,548

								767,118				765,447

		15		Net Tangible Asset Per Share (RM)				0.07				0.06
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						Individual Quarter								Cummulative Quarter

						Current Year Quarter		Preceding Year Corresponding Quarter Ended 30 Sept 2000		Preceding Year Corresponding Quarter				Current Year To Date		Preceding Year Corresponding Year To Date

						RM'000				RM'000				RM'000		RM'000

				Current		1,647		6,099		1,685				3,244		4,182

				Deferred taxation		- 0				- 0				- 0		- 0

				Under/(over) provision in previous years		- 0				- 0				- 0		- 0

						1,647		6,099		1,685				3,244		4,182

				Taxation on share of results of associated companies

				- Current		13		21		8				31		26

				- under provision in previous    years		- 0				-				- 0		- 0

						1,660		6,120		1,693				3,275		4,208






